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E.O. 11652: GDS 

TAGS: PINT, ECON, ELAB, JM 

SUBJECT: NWU CRITICIZES GOJ AGAIN, THIS TIME RE IMF 

1 . THE NATIONAL WORKERS UNION (NWU), THE LABOR ORGANIZATION 
WHICH GAVE BIRTH TO THE RULING PEOPLE'S NATIONAL PARTY (PNP), 

HAS AGAIN TAKEN A STAND WHICH IS CATEGORICALLY CRITICAL OF 
THE GOVERNMENT'S MANAGEMENT OF THE ECONOMY. ON THE LAST 
OCCASION, THE NWU "REJECTED" THE GOVERNMENT'S CEILING ON WAGE 
INCREASES FOR GOVERNMENT EMPLOYEES (SEE 77 KINGSTON 7035). 

ON JANUARY 20, THE NWU RELEASED A STATEMENT IN WHICH, IN 
COMMENTING ON THE FURTHER DEVALUATION OF THE JAMAICAN DOLLAR 
ANNOUNCED ON JANUARY 13, IT SHARPLY CRITICIZED THE GOVERNMENT'S 
MANAGEMENT OF THE ECONOMY. IT NOTED "THE OBVIOUS CARELESSNESS AND 
INEFFICIENCY IN MONITORING THE RELATIONSHIP BETWEEN OUR FOREIGN 
(EXCHANGE) RESERVES AND THE AMOUNT OF MONEY IN CIR- 
CULATION" WHICH "CAUSED US TO FAIL THE IMF'S NET 
DOMESTIC ASSETS TEST." THE UNION THEN RECOMMENDED 
AN "IMMEDIATE AND COMPREHENSIVE INVESTIGATION TO 
TRACE RESPONSIBILITY FOR THIS DEVELOPMENT, WHETHER IT 
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BE AT THE LEVEL OF THE CIVIL SERVICE OR THE POLITICAL 
DIRECTORATE, ELECTED OR APPOINTED." THE STATEMENT 
THEN NOTED THAT WHILE THE DEVALUATIONS HAD SPARKED 
INFLATIONARY INCREASES IN PRICES, "...NOWHERE HAD 
SUFFICIENT WAGE INCREASES OCCURRED..." THE STATEMENT 
WELCOMED THE ASSURANCES GIVEN BY PRIME MINISTER MICHAEL 
MANLEY THAT EFFORTS WOULD BE MADE TO DAMPEN THE EFFECT 
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OF THE MOST RECENT DEVALUATION ON THE PRICES OF CONSUMER 
NECESSITIES (SEE KINGSTON 0327) BUT ADDED THAT THESE ARE ONLY PAL- 
LIATIVES. DEVALUATION MUST BE ACCOMPANIED BY "EFFECTIVE DOMESTIC 
MONETARY AND FISCAL POLICIES; THE GOVERNMENT SHOULD COUNT TO 
TEN BEFORE ANY THOUGHTS RE THE EXPANSION OF THE MONEY SUPPLY." 

2. COMMENT: THE NWU'S CRITICISM OF THE GOVERN- 
MENT'S MANAGEMENT OF THE ECONOMY CAN ONLY BE PAINFUL TO 
THE RULING PNP. IT IS ONE AMONG A NUMBER OF 
GROWING INDICATIONS THAT THE GOVERNMENT IS LOSING A 
GROWING PORTION OF ITS WORKING CLASS SUPPORT. BUT 
GIVEN THE PRIME MINISTER'S LONG AND INTIMATE ASSOCIA- 
TION WITH THE UNION, MUST BE FELT PARTICULARLY 
KEENLY. THE STATEMENT ALSO DEMONSTRATES THAT THE NWU 
RECOGNIZES THAT IN THE CURRENT SITUATION, OVER-CLOSE 
IDENTIFICATION WITH THE PNP OFFERS ITS COMPETITORS 
IN THE LABOR FIELD - AND MOST PARTICULARLY THE 
BUSTAMANTE INDUSTRIAL TRADE UNION (BITU, THE OPPOSI- 
TION JAMAICA LABOUR PARTY'S LABOR ARM - AN EXCELLENT 
OPPORTUNITY TO BEGIN WOOING AWAY ITS (THE NWU'S) 

MEMBERS. LASTLY, THE CRITICISM APPEARS TO INCLUDE 
A THINLY VEILED ATTACK ON SENATOR RICHARD 
FLECTCHER, THE MINISTER OF STATE FOR PLANNING AND 
PROGRAMS AND AN APPOINTED MEMBER OF THE POLITICAL 
DIRECTORATE. A NUMBER OF OBSERVERS HAVE CONCLUDED 
THAT FLETCHER ENJOYS UNDUE INFLUENCE OVER HIS SISTER- 
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IN-LAW'S HUSBAND, THE PRIME MINISTER. THERE SEEMS 
TO BE A GROWING BODY OF OPINION WHICH ARGUES THAT 
FLETCHER GAVE FAULTY ADVICE TO THE PRIME MINISTER IN 
THE PRE-CHRISTMAS PERIOD WHEN FINANCE MINISTER DAVID 
COORE LAY ILL AND THAT FLETCHER BELIEVES - WITH IN- 
ADEQUATE JUSTIFICATION - THAT THE IMF WOULD BE MORE 
LIBERAL TOWARD JAMAICA THAN IT PROVED TO BE. 

IRVING 
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